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Agenda:

* Who are the top players in this space? (2023 RED 50 & |l Debt 30)
* Fundraising trends

* Investors’ views on real asset debt investing in 2023
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Capital raised for real estate debt funds that closed between 1 January 2018 and 31 December 2022

What counts?

Structures:

e Limited partnerships

» Co-investment/side car vehicles

e Seed capital or manager commitment

What does not count?

Strategies:
» Debt issuing funds
* Participation in syndicated real estate loans
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2023 RED 50: Graphical Representation

35

30

N
o

Y
(%2}

Capital Raised (Sbn)

[y
o




Private Debt
Investor

London 2023

Rank Manager Headquarters Capital raised ($m)
1 AXA IM - Alts Paris 28,868
2 PGIM Real Estate Madison 19,156
3 PAG Hong Kong 13,898
4 Pacific Investment Management Co. Newport Beach 10,530
5 Blackstone New York 9,539
6 AllianceBernstein Nashville 8,597
7 Cerberus Capital Management New York 8,051
8 Berkshire Residential Investments Boston 6,823
9 Kayne Anderson Capital Advisors Los Angeles 6,698

10 M&G Investments London 6,256
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Capital raised for infrastructure debt funds that closed between 1 January 2017 and 31 August 2022

What counts?

Structures:

* Limited partnerships

Open-ended vehicles (capital must be raised within the specified dates
Co-investment funds

Separate accounts

Capital raised by infrastructure managers that happen to be publicly traded

What does not count?

* Seed capital and GP commitment

Strategies:

* Debt strategies

* Mezzanine funds

* Financing of existing assets (brownfield), development-phase assets
(greenfield) or a mix of both
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Rank Firm name Headquarters Capital raised ($m)
1 BlackRock New York 20,436
2 Ares Management Los Angeles 14,399
3 AXA IM Alts Paris 12,515
4 Macquarie Asset Management Sydney 11,783
5 EIG Washington, D.C. 11,585
6 Allianz Global Investors Frankfurt 8,995
7 Infranity Milan 8,047
8 Brookfield Asset Management Toronto 7,218
9 Barings Charlotte 6,825

10 Global Infrastructure Partners New York 5,604
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A slow fundraising start to the year, not seen

Europe Summit :
London 2023 since 2018
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Europe Summit :
London 2023 raised $46.5bn

Blackstone Real Estate Debt Strategies IV $8.0
Allianz Real Estate European Debt Fund $5.7
Ares Infrastructure Debt Fund V $5.0
Lone Star Real Estate Fund VI $4.6
Cerberus Global NPL Fund $4.1
Brookfield Real Estate Finance Fund VI $4.0
AMP Capital Infrastructure Debt Fund IV $4.0
Key:
Aermont Capital Real Estate Fund V SCSp $4.0 B Multi-regional
PIMCO Corporate Opportunities Fund Ill $4.0 Europe
® North
EIG Energy Fund XVII $3.1 America
0 1 2 3 4 5 6 7 8 9

Capital Raised (Sbn)
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How do you plan to invest in real estate debt in

Europe Summit the next 12 months compared to the previous 12 months?
London 2023

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

M Invest more capital M Invest same amount of capital Invest less capital M Do not invest
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How do you plan to invest in the following real estate fund strategies in pE I

Europe Summit the next 12 months compared to the previous 12 months?
London 2023

Real estate debt

Opportunistic
Value-add
Core-plus

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

M Invest more capital M Invest same amount of capital Invest less capital m Do not invest
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_ Which private real estate debt investments does pE I
Europe Summit your organisation currently favour?

London 2023

Senior debt

Junior/mezzanine debt

Structured products like CMBS

Whole loan debt
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How do you plan to invest infrastructure debt in the next

Europe Summit 12 months compared to the previous 12 months?
London 2023

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

M Invest more capital M Invest same amount of capital Invest less capital m Do not invest
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S How do you plan to invest in the following infrastructure fund
Europe Summit strategies in the next 12 months compared to the previous 12 months?

London 2023

Infrastructure debt

Value-add
Core-plus
Opportunistic 15% 54%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

M Invest more capital B Invest same amount of capital Invest less capital Do not invest
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Summary:

* Macro headwinds have continued to slow down real asset debt fundraising

* Despite this, 110bn targeted by funds in market shows that fundraising in this space is
resilient, and Europe is a key driver of this

* Real asset debt remains an attractive option for institutional investors. LPs’ investment
appetite for this strategy is increasing at a faster rate than other real asset strategies
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Thank you!

Wassyl Abdessemed
Senior Research Manager, LPs
Wassyl.a@peimedia.com | +44 114 551 2486
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