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Agenda:
 Private debt in numbers

 PDI 50— a sneak peak at the largest private debt fund managers

* The investor perspective on private debt
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... and based on PDI data, the amount of capital raised by year-

end should surpass last year’s total

2014 2015 2016 2017 2018
M Capital raised (Sbn) Q4 2019 expected (Sbn)
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More than half of the funds that held a final close in the first 9

months of 2019 surpassed fundraising targets, a record high
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Europe-focused fundraising in Q1-Q3 2019 was not far behind

North America

North

America .
S36.4bn Asia-Pacific
S2.8bn
. Sub-Saharan
Multi-regional J . Africa
$41.7bn Latin America <$0.1bn

S0.7bn
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Lone Star Fund XI

BlueBay Direct Lending Fund lll

Alcentra European Direct Lending Fund IlI
Lone Star Real Estate Fund VI

GSO Energy Select Opportunities Fund Il

Broad Street Senior Credit Partners Il

Cerberus Global NPL Fund

Pemberton European Mid-Market Debt Fund II
American Industrial Partners Capital Fund VII

AG Direct Lending Fund lll

The largest funds closed between 1 January and 30 September

2019 followed either a distressed or senior debt strategy

6.0
4.7
4.5
4.4
4.1 Key:
3.5 M Distressed
3.0 M Senior debt
2.8
3 4 5 7 8
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5255 5bn Amount sought by 561 Number of managers

funds in market with funds in market

21% 1%

B North America ® Multi-regional Europe m Asia-Pacific B Rest of the World
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2019 PDI 50
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Investor

An exclusive sneak preview into PDI 50:
The 2019 PDI 50 ranking is based on the
amount of private debt investment capital
raised by firms between 1 January 2014
and 1 June 2019.

What counts?

Structures:

- Limited partnerships

- Co-investment funds

- Separate accounts

- Capital raised by private debt managers that happen to
be publicly traded

- Seed capital and GP commitment
Strategies:

- Senior debt funds

- Subordinated debt funds

- Mezzanine funds

- Distressed debt funds

- Leasing funds

- Venture debt funds
- Royalty financing funds
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New York

London 137.3

Los Angeles 08.1
Dallas

268.6

Paris
Boston

San Francisco
Minneapolis
Washington DC
Whippany
Madison

Key:

B North America
Baar-Zug

Chicago
Hong Kong
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Toronto
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M Asia-Pacific

Miami
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Manager

Apollo Global Management

Headquarters

New York

Capital raised (Sm)

TPG Sixth Street Partners

San Francisco

Fortress Investment Group

New York

MetLife Investment Management

Whippany

KKR

New York

PGIM

Madison

Alcentra

London

BlueBay Asset Management

London

BlackRock

New York

Partners Group

Baar-Zug
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Manager

Ares Management Corporation

Headquarters

Los Angeles

Capital raised (Sm)

Blackstone

New York

Goldman Sachs Merchant Banking Division

New York

Lone Star Funds

Dallas

AXA Investment Managers - Real Assets

Paris

M&G Investments

London

HPS Investment Partners

New York

Intermediate Capital Group

London

Oaktree Capital Management

Los Angeles

Cerberus Capital Management

New York
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How do you plan to change your allocation to alternatives over

the next five years?

B Increase

M Keep the same

Decrease
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Please indicate your current allocation position for the following

asset classes:

10%

6%

13% 14% 8% 16%
4% 12%
13%
0,
37% 399% 50%
42%
0,
45% 39% _—
28%
Private debt Infrastructure Private real estate Private equity Venture capital

B Under allocated ® At target allocation

Over allocated

Invest opportunistically (no set allocation)



Private Debt
Investor

Capital Structure

Forum
London 2019

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

Proportion

How much capital do you plan to invest in the next 12 months

compared to the previous 12 months?

(0)
) 16% —
26% 24% 8% 26%
9%
7%
8% 14%
. 44%
34% ek
44%
36% 35% 38%
17%
Private debt Infrastructure Private real estate Private equity Venture capital

B Invest more capital B Keep investment amount the same Invest less capital

Invest opportunistically (no set allocation)
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How much capital do you plan to invest in the following strategies

in the next 12 months compared to the previous 12 months?

London 2018
Direct Lending 29% 10% _
Distressed / special situation 23% 24% 6%
Mezzanine / subordinated 21%
Specialty finance 14% 26%
Structured finance 13% 22%
Venture debt V4 13% 13%

Other X/ 18% 5%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
Proportion

B Invest more capital M Keep investment amount the same Invest less capital ™ Invest opportunistically (no set allocation)
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Which of the following emerging asset classes do you plan on

committing to over the next 12 months?

Asset-backed lending 69%
Royalties
Aviation leasing
Litigation finance
Shipping

Life settlement funds

Consumer loans

0% 10% 20% 30% 40% 50% 60% 70% 80%
Proportion
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How do you feel the following asset classes will perform

against their benchmark in the next 12 months?

London 2018
Infrastructure 31% 55% 15%
Private equity 26% 62% 12%
Private real estate 24% 58% 19%
Venture capital 17% 51% 32%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

m Will exceed benchmark ® Will meet benchmark Will fall below benchmark
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Conclusions:

 Based on PDI data, capital raised by funds closed in 2019 is set to surpass the 2018
total by year-end

* More than $775 billion raised by the 50 largest firms over a circa five-year period was
the highest PDI 50 total since ranking inception

* |nvestors are under allocated and want to invest more capital

Glaziers Hall, London | 21 November 2019
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Thank you for listening

Daniel Humphrey Rodriguez

Head of Fund Manager Research, PDI
daniel.r@peimedia.com | +44 207 566 5451
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