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About the forum

The PDI New York Forum offers leading institutions the chance to evaluate the global
spectrum of private debt opportunities and network with the largest group of industry
experts who are all navigating a market full of high return expectations, yet fraught with risk.
The annual event is attended by investors, fund managers, banks and placement agents.

About this data pack

The Forum brings together these leading professionals to discuss the latest issues affecting
the industry and strategies for the asset class. This data pack showcases primary research
undergone by Private Debt Investor, along with key findings from Private Debt Investor's
database.

Key findings

Fundraising in H1 of 2019 confirmed one of the most discussed trends in private debt

- the concentration of fundraising power in the hands of a relatively small group of elite
managers. Nearly $80 billion was raised, the second highest fundraise since the crisis.
The market is experiencing an expansion of private debt across Europe, along with rise of
distressed funds dominating the space and an increase in multi-regional fundraising.

Preliminary findings from Private Debt Investor’s LP Perspectives study found that managing
GP relationships and researching new GPs are cited as two of the activities that require the
greatest amount of investor time. Also worth noting, though it shouldn’t come as a total
surprise, that fund due diligence tops the list. With increasing amounts of capital competing
for high quality assets, the timeline for due diligence processes is becoming more and more
compressed.



Fundraising

Private debt fundraising by year ($bn)
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Regional focus of capital sought by funds in market, July 1st, 2019

Amount sought by private debt
$25709bn funds in market, globally
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Fundraising

Private debt fundraising breakdown
Strategy breakdown of funds that held final closes in H1 2019

CLO 1.41%
Other 1.92%,__, {
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_Senior debt 37.26%

Distressed 44.07%”

Largest private debt fund closes in H1 2019

Lone Star Fund Xl Lone Star Real Estate Fund VI Cerberus Global American
$8.2bn $4.7bn NPL Fund Industrial
$4.1bn Partners
Capital Fund
VI
$3.0bn

GSO Energy Select
Opportunities Fund Il
$4.5bn

AG Direct Lending Levine

Fund Il Leichtman
BlueBay Direct Lending Fund Il $2 Bbn Capital
$6.8bn Partners VI

$2.5bn

Broad Street Senior Credit
Partners Il

$4.4bn Taiga Special
Opportunities Fund

$2.5bn




Investors

Investors' current allocation to private debt

21.25% 35.94%
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How investors plan to allocate to private debt strategies in 2020

Direct Lending PA¥E 25% 1% B2

Mezzanine / subordinated P¥A 31% 5% A

Distressed / special situation PEA 26% 7% ERRA

Structured finance NS 21% 11% 55%

Specialty finance JEES 27% 8% By

Venture debt 10% PaEA 67%

Other 18% 8% WS
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Source: Private Debt Investor's LP Perspectives 2020 Study



Investors

Which two of the following activities requires the greatest amount of the LPs

time?

Fund due diligence

Portfolio monitoring

Managing existing GP
relationships

Researching new GPs

Direct / co-investments

Policy development towards
considerations such as ESG

59%

57%

31%

29%

Which factors hinder LPs participation in co-investing opportunities?

Not staffed up for it

Speed required to conclude
transaction

Lack of available co-investment
opportunities

Ticket size required

Governance or mandate does
not allow us to participate

Risk level

Lack of opportunity to be invited
to participate

34%

32%

22%

20%

16%

Source: Private Debt Investor's LP Perspectives 2020 Study
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